
Erie Neighborhood House

Financial Statements
June 30, 2022



 

 

TABLE OF CONTENTS 
        
           Page 
        
Independent Auditors' Report        1 - 3 
             
Statement of Financial Position       4 
        
Statement of Activities        5 
        
Statement of Functional Expenses        6 
        
Statements of Cash Flows        7 
        
Notes to Financial Statements       8-19 
 
Supplementary Information: 
 
Schedule of Program Expenses and Revenues     20 
        
Schedule of Expenditures of Federal Awards     21-22 
        
Notes to Schedule of Expenditures of Federal Awards    23 
        
Independent Auditors’ Report on Internal Control Over Financial Reporting        
and on Compliance and Other Matters Based on an Audit of Financial   
Statements Performed in Accordance with Government Auditing Standards 24-25 
        
Independent Auditors’ Report on Compliance for each Major Program     
and on Internal Control over Compliance Required by the Uniform Guidance 26-27 
        
Schedule of Findings and Questioned Costs      28-29 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 

2107 Swift Drive, Suite 210, Oak Brook, IL 60523  708.386.1433   www.sassetti.com 
 

Government Auditing Standards,

Government Auditing Standards



 
 

 

Government 
Auditing Standards

Supplementary Information 

Code of 
Federal Regulations Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards

Government Auditing Standards



Government Auditing 
Standards









2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (757,514)$         2,246,203$     
Adjustments to reconcile change in net assets to 

net cash (used in) provided by operating activities:
Depreciation and amortization 161,794            143,755          
PPP loan forgiveness - (1,253,800)      
Unrealized and realized loss (gain) on investments 496,989            (707,432)         
Donated securities (5,352)               (17,038)           
(Increase) decrease in operating assets

Accounts and pledges receivable (507,559)           159,147          
Due from governmental agencies (155,411)           (168,272)         
Prepaid expenses (16,401)             13,105            

Increase (decrease) in operating liabilities
Accounts payable 71,461              (422,345)         
Accrued expenses 30,390              65,915            
Deferred revenue 11,024              (44,711)           

Net Cash (Used in) Provided by Operating Activities (670,579)           14,527            
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for acquisition of property and equipment (179,420)           (585,507)         
Purchases of investments (75,477)             (41,377)           
Proceeds from sales of investments 80,530              92,239            

Net Cash Used in Investing Activities (174,367)           (534,645)         

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from line of credit 5,041,000         2,347,000       
Payments on line of credit (4,335,500)        (2,347,000)      

Net Cash Provided by Financing Activities 705,500            -                      

NET DECREASE IN CASH 
AND CASH EQUIVALENTS (139,446)           (520,118)         

Cash and cash equivalents:
Beginning of year 917,359            1,437,477       
End of year 777,913$          917,359$        

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS
Interest paid 7,413$              2,327$            
Income taxes paid -$                  -$                

ERIE NEIGHBORHOOD HOUSE

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2022 AND 2021

7
The accompanying notes are an integral part of these financial statements.
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1. NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Operations – Since 1870, Erie Neighborhood House (the “Organization”) has been an 
agent of hope and change to immigrant low-income communities in Chicago, enabling children to 
develop to their fullest potential and families to overcome the challenges of poverty and build a 
brighter future. Through education, legal services, mental health, and wellness programs and 
more, Erie House empowers those served to build powerful communities and constantly evolve 
to meet the community’s needs. 

With six sites spread across West and Southwest Chicago, including West Town, Near West Side, 
Little Village, Humboldt Park and Berwyn/Cicero, Erie House provides services to over 14,000 
people annually strengthening community, building leadership, and encouraging civic 
engagement. 

The organization receives funding through government grants, contributions from individuals, 
corporations and foundations, and special events. 

Basis of Presentation - The accompanying financial statements have been prepared on the 
accrual basis of accounting. Under the accrual basis, revenues are recognized when earned and 
expenses when the related liabilities for goods and services are incurred, regardless of the timing 
of cash flows. The accounts of the Organization are maintained in accordance with the principles 
of fund accounting, whereby resources are classified for accounting and reporting purposes into 
net assets established according to their nature and purposes. The Organization is required to 
present its net assets in the following two categories: 

Net assets without donor restrictions represents the portion of expendable funds that are available 
for the daily operations of the Organization, which are not limited by donor restriction as to use 
but can be designated by the Board of Directors for investment, capital assets, or other activities.  

Net assets with donor restrictions consist of donor-restricted contributions for specified projects 
as well as contributions received with time restrictions. Upon satisfaction of time or purpose 
restrictions, these donor restricted net assets are reclassified to net assets without donor 
restrictions and reported in the statement of activities and changes in net assets as net assets 
released from restrictions.  

Donor restricted contributions for which the restriction is satisfied in the same year as the 
contribution is received are accounted for as unrestricted support. 

Adopted Accounting Pronouncements - During the year ended June 30, 2022, the Organization 
adopted Financial Accounting Standards Board’s Accounting Standard Update ASU 2020-07, 
Presentation and Disclosure by Not-for-Profit Entities for Contributed Nonfinancial Assets (Topic 
958), which clarified the current standard and requires a not-for-profit to present contributed 
nonfinancial assets (in-kind contributions) as a separate line item in the statement of activities, 
apart from contributions of cash or other financial assets. The standard also requires a not-for-
profit to disclose contributed nonfinancial assets recognized within the statement of activities, 
disaggregated by category that depicts the type of nonfinancial assets. Based on the above, 
contributed nonfinancial assets have been presented separately on the statement of activities for 
both fiscal years ended 2022 and 2021 and related disclosures have been updated. The guidance 
did not materially impact the Organization’s results of operations. 
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Cash Flows - The Organization considers all highly liquid investments with a maturity of three 
months or less to be cash equivalents. Cash paid for interest was $7,413 for the year ended June 
30, 2022. 

Cash Balances in Excess of Insured Amounts - The Organization maintains its cash in accounts 
which, at times, may exceed federally insured limits. The Organization has not experienced any 
losses due to these limits. 

Receivables – Due from governmental agencies are uncollateralized obligations from government 
agencies, which are generally paid within 30 days from the billing date. Receivables are stated at 
the invoice amount. The carrying amount of contracts receivable is reduced by a valuation 
allowance that reflects management's best estimate of amounts that will not be collected.  

Accounts and pledges receivable are recorded when pledged or amounts become unconditional. 
The Organization estimates any allowance for uncollectible accounts based on an analysis of 
specific account history and experience. 

Revenue Recognition– The Organization has the following types of revenue and support: 

Contributions, including United Way of Chicago - The Organization receives support and revenue 
from various funding sources in order to support their programs. Grants may be recognized as 
revenue either when received or based on a cost-reimbursement methodology as stated in the 
grant agreement, depending on whether it is determined to be conditional or unconditional. A 
contribution is considered to be a conditional contribution if an agreement includes a barrier that 
must be overcome and either a right of return of assets or a right of release of a promise to transfer 
assets exists. Indicators of a barrier include a measurable performance related barrier or other 
measurable barrier, a stipulation that limits discretion by the recipient on the conduct of an activity, 
and stipulations that are related to the purpose of the agreement. Conditional promises to give 
are not recognized until they become unconditional, that is, when the conditions/barriers on which 
they depend are substantially met.  

Unconditional promises to give are recognized as revenues in the period received. All 
contributions are available for unrestricted use unless explicit donor stipulations specify how or 
when the contributions may be used. Unconditional promises to give due in subsequent years are 
reported at the present value of their estimated future cash flows, using risk adjusted interest rates 
applicable to those years in which the promises are to be received. Contributions of assets other 
than cash are recorded at their estimated fair value.  

Donated Goods and Services - Donated marketable securities, equipment and other assets 
converted to cash are recorded as contributions at fair value at the date of donation. Any assets 
received and not converted to cash are recorded as contributions at their estimated fair values at 
the date of donation.  

Contributions of services are required to be recognized if the services received (a) create or 
enhance non-financial assets or (b) require specialized skills, are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by donation.  

The Organization was the recipient of the following contributed goods and services during the 
year ended June 30, 2022: 
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Type of Contributed 
Nonfinancial Asset or Service Value

Utilization in 
Programs/Activities

Donor-
Imposed 

Restrictions
Professional services (legal) 8,379$      Management and general None
Executive coaching services 15,000      Management and general None
Professional services (childcare 
programs) 111,562    Program None
Gift cards and supplies 2,933        Fundraising None

137,874$   

Valuation techniques and inputs for each type of nonfinancial asset or service are as follows: 

Type of Nonfinancial Asset or 
Service

Inputs and Valuation Techniques Used to Estimate 
Fair Value

Professional Services (legal, 
executive coaching, childcare 
programs)

Based on current rates for similar services.

Gift cards and supplies Based on estimates of wholesale values that would 
be received for selling similar products in the U.S.  

Grants from Governmental Agencies - The Organization has cost-reimbursable grants and 
contracts with state and local government agencies and other organizations. Revenue from these 
grants and contracts is conditional upon certain performance requirements and/or the incurrence 
of allowable qualifying expenses. Revenue from these government grants and contracts is 
recognized when the Organization has incurred expenditures in compliance with the specific 
contract or grant provisions plus allowable indirect expenses which are based on the 10% de 
minimus rate with the federal government. Amounts related to these conditional grants that are 
recognized and released in the same year are included as grants and contributions without donor 
restrictions in the accompanying statement of activities. Revenue recognized on these grants and 
contracts for which billings have not been presented to or collected from the grantors is included 
in grants and contributions receivable in the accompanying statements of financial position. 

Subsidized Childcare Fees – As a qualified childcare provider in the State of Illinois, the 
Organization accepts children that qualify for free or reduced childcare, as determined by the 
State of Illinois Department of Human Services. Childcare subsidies are considered revenue from 
contracts with customers and is recognized as an exchange transaction. The Organization bills 
the State of Illinois, Illinois Action for Children, or the City of Chicago Department of Family 
Services monthly for children in the subsidy program based on the days attended, plus any 
additional quality rating amounts, on a fee for service basis and no funds are received in advance. 
Revenue is recognized over the month or other agreed upon contract term as the customers are 
simultaneously receiving and consuming the benefits of the service.  

Program fees – Program service fees are considered revenue from contracts with customers and 
are recognized as exchange transactions. Program service fees represent parent co-pays for 
extended day care or for private pay children to provide childcare or education services during 
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the agreed upon contract period as well as other class fees or fees for service for other adult 
programming. Revenue is recognized over the month or other agreed upon contract term as the 
customers are simultaneously receiving and consuming the benefits of the service. Any private 
pay or co-pay fees received in advance of the contract period are included as deferred revenues.  

Special Events – Special event revenue for tickets is recorded as deferred revenue when received 
and recognized as earned when the underlying event occurs. Contributions or other donations 
received as part of the special event is recognized as a contribution when pledged or given.  

Investments - Investments are reported at fair value determined at the end of each reporting 
period. Fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants. Fair value is based on quoted prices in 
active markets and changes in fair value are recorded as unrealized gains or losses. Gains and 
losses on investments are reported as increases or decreases in unrestricted net assets unless 
their use is restricted by explicit donor stipulation or by law. 

Property and Equipment - Property and equipment are recorded at cost or fair value if contributed. 
It is the Organization’s policy to capitalize expenditures for long-lived assets if they are over 
$5,000. Repairs and maintenance are charged to expense, and renewals and betterments that 
extend the useful lives of assets are capitalized.  

Depreciation is provided using the straight-line method over the following estimated useful lives: 

 
Impairment of Long-lived Assets - The Organization reviews long-lived assets for impairment 
whenever events or changes in circumstances indicate that the carrying amount of such assets 
may not be recoverable. There were no impairment indicators at June 30, 2022. 

Accrued Vacation – The Organization accrues unused vacation pay for employees. Vacation is 
calculated on a fiscal year basis and encouraged to be taken June 30th of each year. However, 
if an employee is unable to use all of their accrued vacation hours in a fiscal year, the employee 
may rollover a maximum of three (3) vacation days into the next fiscal year; these will be the first 
days used in the new fiscal year.  
 
Use of Estimates - The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America (“GAAP”) requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

Income Taxes - The Organization is exempt from federal income taxes under Section 501(c)(3) 
of the Internal Revenue Code. In addition, the Organization has been determined by the Internal 

Years
Building 25
Building and leasehold improvements 5-30
Furniture and equipment 5-10
Software 5
Vehicles 7
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Revenue Service not to be a “private foundation” within the meaning of Section 509(a) of the 
Internal Revenue Code. Therefore, the Organization has made no provision for income taxes in 
the accompanying financial statements. 

The Organization accounts for any potential interest or penalties related to the possible future 
liabilities for unrecognized income tax benefits as interest expense or income tax expense, 
respectively, in the financial statements. There were no income tax related interest or penalties 
during the year ended June 30, 2022. In addition, the Organization has taken no uncertain tax 
positions as of June 30, 2022. The Organization’s income taxes are subject to examination by 
federal and state taxing authorities. There are currently no examinations for any tax periods 
pending or in progress. 

Functional Expenses - The statement of functional expenses presents the expenses by function 
and natural classification. Expenses directly attributable to specific functional areas are reported 
as expenses of those functional areas. Certain categories of expenses are attributed to one or 
more program or supporting function of the Organization, which were allocated based on salaries 
attributable to the programs as determined by time and effort studies. Expenses allocated to 
programs include salaries and benefits of the executive officers, finance, accounting and 
administrative personnel, depreciation, office rent and maintenance, and repairs. 

Prior Year Summarized Comparative Financial Information - The financial statements include 
certain prior-year summarized comparative financial information in total but not by net asset class. 
Such information does not include sufficient detail to constitute a presentation in conformity with 
GAAP. Accordingly, such information should be read in conjunction with the Organization’s 
financial statements for the year ended June 30, 2021, from which the summarized information 
was derived. 

Reclassification – Certain amounts from the prior year financial statements have been reclassified 
to conform to current year presentation. 

Subsequent Events – The Organization evaluated all significant events or transactions through 
December 5, 2022, the date that the financial statements were available to be issued.  

2. INVESTMENTS 

Investments at June 30, 2022 are summarized as follows: 

Accumulated
Market Unrealized

Cost Value Gain
Mutual funds 1,229,922$  2,447,039$  1,217,117$  
Exchange traded funds 621,399       581,834       (39,565)        
Money market 126,439       126,439       -                   

1,977,760$  3,155,312$  1,177,552$  

 

Investment return consisted of the following for the year ended June 30, 2022: 
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Interest and dividends 91,839$       
Net realized and unrealized losses (496,989)      
Investment fees (16,362)        

(421,512)$    

Investment securities are exposed to various risks including interest rate, market, and credit risk. 
Due to the level of risk associated with certain investment securities, it is at least reasonably 
possible that changes in the value of investment securities will occur in the near term and that 
such changes could materially affect the amounts reported in the Statement of Financial Position. 

3. FAIR VALUE MEASUREMENTS 

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the 
lowest priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are 
described as follows: 

Level 1 

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities 
in active markets that the Organization has the ability to access. 

Level 2  

Inputs to the valuation methodology include:  

o quoted prices for similar assets or liabilities in active markets;  
o quoted prices for identical or similar assets or liabilities in inactive markets;  
o Inputs other than quoted prices that are observable for the asset or liability;  
o inputs that are derived principally from or corroborated by observable market data by 

correlation or other means.  

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability.  

Level 3  

Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement.  

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of input that is significant to the fair value measurement. Valuation techniques 
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. 
There have been no changes in methodologies for the year ended June 30, 2022.  

Investments in mutual funds are accounted for at fair value on a recurring basis and are accounted 
for as level 1 inputs.  



ERIE NEIGHBORHOOD HOUSE 

NOTES TO FINANCIAL STATEMENTS 

 JUNE 30, 2022 
 

14 

The Organization's money market funds are classified within Level 1 and valued based on quoted 
market prices and are deemed to be actively traded. There have been no transfers between the 
levels during the year ended June 30, 2022. 

Fair value of investments recorded on a recurring basis at June 30, 2022 were as follows: 

Level 1 Level 2 Level 3 Total
Mutual funds

Fixed income 1,074,294$  -$             -$             1,074,294$  
Equity securities 1,372,745    -               -               1,372,745    
Money market 126,439       -               -               126,439       

Exchange traded funds
Equity securities 581,834       -               -               581,834       

Total investments held 3,155,312$  -$             -$             3,155,312$   
4. ACCOUNTS AND PLEDGES RECEIVABLE 

Accounts and pledges receivable reflect amounts receivable from non-governmental sources. 
Pledges are recorded as promises to give in the period in which the promise is received. The 
Organization has recorded an allowance for uncollectible receivables of $47,821 related to 
pledges receivable as of June 30, 2022. Pledges receivable expected to be collected within one 
year are $265,000 as of June 30, 2022. Pledges receivable expected to be collected within one 
to five years are $265,000 as of June 30, 2022. 

5. DUE FROM GOVERNMENTAL AGENCIES 
 
The Organization has entered into contracts with the City of Chicago through the Department of 
Family and Support Services as well as other state and local government agencies. The contracts 
provide for reimbursement of subsidized childcare services based on a per diem rate limited to a 
specified maximum.  

Management assesses the allowance for doubtful amounts due from governmental agencies 
based on historical results and specific information from the agencies. As of June 30, 2022, no 
allowance is deemed necessary. Vouchers submitted for covered expenses, services and 
advances and other government grants receivable are as follows at June 30, 2022: 
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City of Chicago Department of Health 70,156$          
City of Chicago Department of Planning and Development 1,486              
Chinese Mutual Aid Association 70,550            
Cook County 21,724            
Carole Robertson Center for Learning 39,472            
Department of Children and Family Services 5,998              
Department of Family Support Services 446,019          
Illinois Coalition for Immmigrant and Refugee Rights 3,750              
Illinois Criminal Justice Information Authority 378,411          
Illinois Department of Commerce and Economic Opportunity 28,303            
Illinois Department of Human Services 267,098          
Illinois Board of Education 15,736            
The Resurrection Project 336,528          
West Side United 1,576              

Total due from governmental agencies  $    1,686,807 
   

Less: allowance for doubtful accounts                       - 

Total due from government agencies, net  $    1,686,807 

 
6. PROPERTY AND EQUIPMENT 

 
Property and equipment consisted of the following at June 30, 2022: 

Land 3,420,860$      
Property held for development             267,221 
Building             615,090 
Building and leasehold improvements          2,240,031 
Furniture and equipment             160,168 
Software             143,611 
Vehicles               46,244 

Total property and equipment          6,893,225 

Less: accumulated depreciation        (1,415,705)

 $      5,477,520 
 

Depreciation and amortization expense for the year ended June 30, 2022 was $161,794. 

7. PROPERTY HELD FOR DEVELOPMENT 

Under the terms of a joint-venture termination agreement with another non-profit entity, the 
Organization received two adjacent properties located in the Little Village neighborhood of 
Chicago during 2010. The Organization recorded this transfer of property at the approximate fair 
value at the time of the transfer. The properties, which are valued at approximately $267,000, are 
recorded under property and equipment as property held for development. 
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8. LIQUIDITY AND AVAILABLE RESOURCES 

The following table reflects certain of The Organization’s financial assets as of June 30, 2022, 
reduced by amounts not available for general expenditure within one year. Financial assets are 
considered unavailable when illiquid or not convertible to cash within one year or are classified 
as assets held in perpetual trust. 

2022

Cash and cash equivalents 777,913$     
Investments 3,155,312    
Receivables 2,253,950    

Total financial assets available within one year 6,187,175    
Less: Amounts unavailable for general expenditure

within on year, due to donor restricted investment 500,000       
Total financial assets available to management for

general expenditure within one year 5,687,175$  
 

The Organization has a policy to structure its financial assets to be available as general 
expenditures, liabilities, and other obligations come due. In addition, the Organization has 
$1,794,500 available on its line of credit as of the date of these financial statements. 

9. LINE OF CREDIT  

On November 16, 2018, the Organization entered into a line of credit agreement with a bank with 
maximum limit of $2,000,000, increased to $2,500,000 with the renewal during March 2022. From 
July 1, 2021 through March 1, 2022, the line carried an interest rate of the sum of the overnight 
London Inter-Bank Offered Rate (LIBOR) plus 1.75%. Beginning on March 2, 2022, the line 
carries an interest rate of the sum of the Daily Bloomberg Short-Term Bank Yield Index Rate 
(BSBY) plus 1.75%. Collateral on this line of credit is substantially all assets of the Organization, 
including cash, receivables, properties, and investments. The balance on the line was $705,500 
as of June 30, 2022.  

10. PAYCHECK PROTECTION PROGRAM 

On April 16, 2020, the Organization entered into a loan agreement with a commercial bank for 
$1,253,800, pursuant to the Paycheck Protection Program (the “PPP”) of the CARES Act, which 
was enacted March 27, 2020. The application for these funds required the Organization in good 
faith to certify that the current economic uncertainty made the loan request necessary to support 
the ongoing operations of the Organization. 

Under the terms of the SBA Loan, the Organization was eligible for loan forgiveness. On August 
31, 2021, the Organization was forgiven the full $1,253,800 for expenses that occurred during the 
fiscal year ending June 30, 2021. 
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11. RESTRICTIONS ON NET ASSETS 
 
The net assets with donor restrictions consist of donor-restricted contributions for specified 
projects as well as contributions received with time restrictions. The net assets with donor 
restrictions consist of the following at June 30, 2022: 
 

 

Foundation and non-profit grants were received during the year ended June 30, 2022 to be 
expended in subsequent periods. Investments in the amount of $500,000 are restricted as of June 
30, 2022. The earnings on the assets of this fund may be used to fund operations.  

Net assets for program services of $648,953 were released from restrictions during the year 
ended June 30, 2022. 

12. DISAGGREGATION OF REVENUE 

Revenue from contracts with customers disaggregated by category for the year ended June 30, 
2022 is as follows: 

Revenue recognized over time:
Subsidized childcare fees 1,341,089$     
Parent fees 127,088          

Total revenue from exchange transactions 1,468,177$     

13. CONCENTRATIONS 

The Organization received 22% and 27% of its revenue and other support from the U.S. 
Department of Health and Human Services, which was passed through Carol Robertson Center 
for Learning, the Illinois Department of Human Services, or the City of Chicago Department of 
Family and Support Services. 

14. CONDITIONAL GRANTS 

Conditional grants are grants that include a specific condition in order to earn the revenue. 
Conditional grants are not recorded in revenue until the condition of the grant is met (generally, 
when the service is provided). The Organization has conditional grants from the following state 
and local government agencies to provide early education, childcare, employment training, legal 

Time Restricted Foundation and Non-profit Grants:
Chicago Community Trust 130,000$     
Healthy Communities Foundation 400,000       

Purpose Restricted Foundation and Non-profit Grants:
Lloyd Fry Foundation program 10,000         
Robert R. McCormick Foundation 126,900       

Investments with donor restrictions 500,000       

1,166,900$  
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protection, and advocacy. These grants are available to be used during fiscal year 2023 on 
qualifying expenses. 

Conditional grants
Carole Robertson Center for Learning 294,126$      
Rush 37,685          
West Side Health Equity Collaborative 74,539          
Cook County Health & Hospitals 62,025          
Illinois Housing Development Authority 140,584        
After School Matters 15,360          
Chicago Dept. of Housing 10,588          
Cook County - Justice Advisory Council 89,865          
Department of Public Health 169,845        
Department of Family & Support Services 511,100        
Resurrection Project 57,405          
Illinois Criminal Justice Information Authority 615,042        

2,078,164$    
15. RETIREMENT PLAN 

The Organization has a 403(b) retirement plan which covers eligible employees. Employees are 
eligible to make elective deferrals up to Internal Revenue Service limits, immediately upon being 
hired. Employees that work more than 1,000 hours per year become eligible for matching 
contributions up to 2.5%, one year after their hire date. Employees with 10 years or more of 
service are matched at 3%. Employees with 20 years or more of service are matched at 4%. 

Retirement plan expense for the year ended June 30, 2022, was $115,132. 

16. RELATED PARTY TRANSACTIONS 

During the year ended June 30, 2022, the Organization received donations of $68,440 from 
members of management and the board of directors. 

17. LEASES 
 
The Organization leases certain property for its immigrant resource center in the Little Village 
neighborhood. The lease is on a month-to-month basis.  
 
In August 2021, the Organization entered into a lease for office space for its Immigration and 
Legal Services program. The lease commenced August 2021 and expires July 31, 2026, with an 
option to renew for an additional five years. The Organization entered into a lease for office space 
for its childcare program which commenced April 2021 and expires March 31, 2026, with an option 
to renew for an additional five years. Payments under the childcare space lease did not 
commence until fiscal 2023. 
 
Rent expense for the year ended June 30, 2022 was $90,781. Future minimum payments for 
leases are as follow: 
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For the year ending June 30, Amount
2023 204,000$      
2024 204,000        
2025 157,000        
2026 159,000        

Total 724,000$       
 

18. CONTINGENCY 

The Organization has received significant revenues from federal, state and city agencies. The 
disbursement of funds received under these programs generally requires compliance with terms 
and conditions specified in the grant agreements and may be subject to audit by the grantor 
agencies. Management believes that any disallowance would not be material to the financial 
statements. 

19. WALLACE FOUNDATION 

The Organization received funds from the Wallace Foundation during July 2011 that are to be 
held in perpetuity. However, these funds are available for current use. These unrestricted funds 
are to be used to support the general mission of the Organization and those activities necessary 
to ensure the quality of programs or the stability of the Organization. These funds can be used as 
an internal line of credit but must be restored back to $125,000 as of the close of the following 
fiscal year. Funds may require repayment to the Wallace Foundation if the Organization fails to 
comply with the terms of the agreement, significant organization leadership changes occur, or 
upon the dissolution of the Organization. The balance in this account was $125,000 at June 30, 
2022. 

20. UNION 

In May of 2018, the employees of the Organization voted in favor for the formation of a union and 
an agreement was signed December 31, 2019. The contract runs through January 31, 2023. The 
Organization’s staff (representing approximately 90% of the Organization’s employees), except 
for confidential employees, managerial employees, guards, and supervisors, are members of the 
American Federation of State, County and Municipal Employees, Council 31, AFSCME.  

21. FUTURE ACCOUNTING PRONOUNCEMENTS 

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which will supersede 
the current lease recording requirements in Topic 842. The ASU looks to increase transparency 
and comparability by conforming US GAAP with International Accounting Standards as it relates 
to leases. The new standard will require that all leases, including operating leases, be included 
on the balance sheet as a "right of use" asset with an offsetting liability for the payments remaining 
on the lease. The new guidance will be effective for the Organization's year ending June 30, 2023, 
with early application permitted. 
 
The Organization is currently evaluating the impact of the adoption of the above standards on its 
financial statements. 
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See Notes to Schedule of Federal Awards 

Federal Pass
Assistance Listing Through Federal

Number Number Expenditures

U.S. Department of Health and Human Services

Passed through City of Chicago 
Department of Family and Support Services

Early Head Start * 93.600 139125 & 147461 31,623$        
Early Head Start * 93.600 139125 & 146472 343,009        
Head Start * 93.600 139125 & 147476 140,423        

Passed through Carole Robertson Center for Learning
Early Head Start * 93.600 300,375        
Head Start * 93.600 169,364        

Subtotal - Head Start 984,794        

Passed through Illinois Department of Human Services
Temporary Assistance for Needy Families 93.558 FCSZR04815 153,078        

Passed through Illinois Department of Human Services
MaryLee Allen Promoting Safe and Stable Families 93.556 4955289012 178,500        

Passed through Rush Univeristy Medical Center
Activities to Support State, Tribal, and Territorial Health Department

 Response to Public Health or Healthcare Crises 93.391 1,015           

Total U.S. Department of Health and Human Services 1,317,387     

U.S. Department of Education

Passed through Chinese Mutual Aid Association
Adult Education - Basic Grants to State 84.002 N/A 182,660        

Total U.S. Department of Education 182,660        

U.S. Department of House and Urban Development

Passed through City of Chicago
Department of Public Health

Community Development Block Grants/
Entitlement Grants 14.218 89806/85784 19,167         

Passed through City of Chicago
Department of Family and Support Services

Community Development Block Grants/
Entitlement Grants 14.218 85784 34,869         

Passed through City of Chicago
Department of Planning and Development

Community Development Block Grants/
Entitlement Grants 14.218 94146 13,683         

Total U.S. Department of Health and Human Services 67,719         

Federal Grantor/Pass-Through Grantor/Program Title
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See Notes to Schedule of Federal Awards 
  

U.S. Department of the Treasury

Passed through Illinois Department of Human Services
Coronavirus State and Local Fiscal Recovery Funds 21.027 FCSAR04815 17,563         

Passed through Illinois Housing Development Authority
Emergency Rental Assistance Program 21.023 51890 67,499         

American Rescue Plan Act - Homeowner Assistance Fund 21.026 8,834           

Total U.S. Department of the Treasury 93,896         

U.S. Department of Agriculture

Passed through Illinois State Board of Education
Child and Adult Care Food Program 10.558 64-108-8100-51 163,344        

Total U.S. Department of Agriculture 163,344        

U.S. Department of Justice

Passed through Illinois Criminal Justice Information Authority
Crime Victim Assistance 16.575 217303 611,853        
Crime Victim Assistance 16.575 217382 158,415        

Total Illinois Criminal Justice Information Authority 770,268        

Total Expenditures of Federal Awards 2,595,274$   

* Audited as a major program
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Basis of Presentation          

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the 
federal grant activity of Erie Neighborhood House under programs of the federal government for 
the year ended June 30, 2022. The information in this schedule is presented in accordance with 
the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Therefore, some amounts presented in this Schedule may differ from 
amounts presented in or used in the preparation of the basic financial statements.     

Because the Schedule presents only a selected portion of the operations of Erie Neighborhood 
House, it is not intended to, and does not, present the financial position, changes in net assets, 
or cash flows, if applicable, of Erie Neighborhood House Pass-through entity identifying 
numbers are presented where available.   

The Organization has elected to use the 10-percent de minimis indirect cost rate allowed under 
the Uniform Guidance.  

Basis of Accounting  

The accompanying schedule of expenditures of Federal awards is presented on the accrual 
basis of accounting.  Such expenditures are recognized following, as applicable, the cost 
principles in Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance), wherein certain types of expenditures are not allowable or are limited as to 
reimbursement.   

Payments to Subrecipients          

Erie Neighborhood House provided no Federal awards to sub-recipients during the year ended 
June 30, 2022. 

Non - Cash Assistance          

Erie Neighborhood House neither received nor disbursed Federal awards in the form of non-
monetary assistance during the year ended June 30, 2022.    

Insurance, Loans, and Loan Guarantees         

During the year ended June 30, 2022, Erie Neighborhood House received no insurance, loans, 
loan guarantees or other Federal assistance for the purpose of administering Federal programs. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Directors 
Erie Neighborhood House 
Chicago, Illinois 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Erie Neighborhood 
House (a nonprofit organization), which comprise the statement of financial position as of June 30, 2022, 
and the related statements of activities, functional expenses and cash flows for the year then ended, and 
the related notes to the financial statements, and have issued our report thereon dated December 5, 
2022. 
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Erie Neighborhood 
House’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Erie 
Neighborhood House’s internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Organization’s internal control. 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Erie Neighborhood House’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the financial statements. However, providing an opinion on compliance 
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with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

December 5, 2022 
Oak Brook, Illinois 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

 
Board of Directors 
Erie Neighborhood House 
Chicago, Illinois 
 
Report on Compliance for Each Major Federal Program 
We have audited Erie Neighborhood House’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of 
Erie Neighborhood House’s major federal programs for the year ended June 30, 2022. Erie Neighborhood 
House’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. 
Management’s Responsibility 
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 
Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of Erie Neighborhood House’s major 
federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about Erie 
Neighborhood House’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Erie Neighborhood 
House’s compliance. 
Opinion on Each Major Federal Program 
In our opinion, Erie Neighborhood House complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2022. 
 
 
 



  

27 

Report on Internal Control Over Compliance 
Management of Erie Neighborhood House is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered Erie Neighborhood House’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each major 
federal program to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major federal program and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of Erie Neighborhood House’s internal control over compliance. 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

December 5, 2022 
Oak Brook, Illinois 
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PART I - SUMMARY OF AUDITOR'S RESULTS 
            
Financial Statement Section         
            
 Type of auditors’ report issued:   Unmodified 
            
 Internal control over financial reporting:     
            
  Material weakness (es) identified?   Yes X No 

  Significant deficiency (ies)      
  identified?   Yes X No 

 Noncompliance material to financial      
   statements noted?   Yes X No 
            
Federal Awards Section     
            

 
Dollar threshold used to determine 
Type A       

   programs:      $750,000  

Auditee qualified as low-risk auditee? X Yes   No 
            

 
Type of auditor's report on compliance 
for major programs:  Unmodified 

            
            
 Internal control over major programs:     
            
  Material weakness (es) identified?   Yes X No 

  Significant deficiency (ies)     
  identified?   Yes X No 
            
 Any audit findings disclosed that are       

 
required to be reported in accordance    
with 2 CFR Section 200.516(a)?  Yes X No 

             
 Identification of major programs:       
            
 CFDA Numbers  Name of Federal Program or Cluster 
            

 

93.600  
 

Head Start  
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PART II - FINANCIAL STATEMENT AUDIT FINDINGS       

  NONE          

            

PART III - FEDERAL PROGRAM AUDIT FINDINGS       

  NONE          

            

PART IV - SUMMARY OF PRIOR AUDIT FINDINGS  

  NONE          

 

 

 

 

 

 

 

  

      


